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Stricter Control Of Industry Favored 
By Ickes’ Code-Study Committee 


JASHINGTON—More detailed and 
widespread regulation of the oil industry 
in all its phases was urged upon Oil Ad- 
ministrator Ickes in a report by his spe- 
cial committee appointed to study the 
effect of the petroleum code on small 
units in the industry. 

When he named the committee on Jan- 
uary 11, Mr. Ickes said he did not want 
a “whitewashing.” He did not get one. 

The committee centered its recommen- 
dations around a demand for “such legis- 
lation as may be necessary” to control 
crude oil production. Chief recommen- 
dations included: 

1. Enactment of legislation prohibit- 
ing a single oil corporation from engag- 
ing in more than one branch of the indus- 
try (production, pipe line, transportation, 
refining and marketing). Divorcement of 


management, however, in existing inte- 
grated companies, was opposed. 
Would Increase Working Hours on Rigs 


2. Submission to the oil administrator 
of separate profit and loss statements for 
each branch of operation by integrated 
companies. 

3. Operations on stripper well prop- 
erties be relieved from labor provisions of 
the code. 

4. Increase from 48 to 56 hours per 
week the maximum working time of labor 
on well drilling work. 

5. Establishment of wages for rig 
building operations in “proper relation- 
ship” to oil industry wages. 

6. Changes in crude and/or refined 
prices to establish parity. 

Authority for refiners to agree vol- 
untarily to limit gasoline production be- 
low allocations given them by the code. 

8. Smaller discount schedules covering 
tank truck sales of gasoline. 

9. Filing of formulae that companies 
use to arrive at retail prices, with reasons 
for any deviations. 

10. Approval of voluntary marketers’ 
compacts to reduce the number of filling 
stations. 

11. Simplification of code and code 
committee set-up, and abolition of code 
clauses that are of doubtful legality or 
are unenforceable. 

Discussing segregation of parts of inte- 
grated companies, the report stated: 

“A surprisingly large number of letters 
have been received recommending that, 
to accomplish the purposes of rules 5 and 
6 of Article V, the operations of the in- 
dustry be segregated into its four separate 
branches, viz: production, pipe line trans- 
portation, refining, and marketing. Many 
believe that if the operations of the large 
integrated and partially integrated com- 
panies were thus segregated into separate 
corporations, the requirements of separate 
federal income tax returns is all that 
would be necessary to insure proper ac- 
counting and separation of profits be- 
tween the different corporations. 
Separate Managements Not Necessary 

“Others believe that complete divorce- 
ment of management and control of the 
separate corporations would be necessary 
to avoid continued violations of these 
rules. 

“To facilitate enforcement of rules 4 
and 6 of Article V, a majority of this 
committee favors the enactment of legis- 
lation which would prohibit a single cor- 





¢ 


poration from engaging in more than one 


branch of the industry, viz: production, 
pipe line transportation, refining, and 
marketing. 


“We do not recommend requiring di- 
vorcement of management and operation 


of the separate corporations; 


such 


di- 


vorcement, we believe, would be unneces- 
sarily disruptive, and inadvisable from the 
standpoint of efficiency of operations of 


the industry. 


We believe that corporate 


separation alone, without interfering with 
the control and coordination of over-all 


operations, would 


assure 


‘arms-length’ 


transactions between the different corpor- 


ations.” 


~~ 


Agency Endorses Compact 


Directors of the Oil Producers Agengy 
have endorsed the interstate oil compagt 
in its present form, which provides for 








the prevention of physical waste of crude 


oil. 


The endorsement was unanimoys 
The resolution urges the ratification of 


the compact by the Legislature of Cali. 


fornia, 


contingent upon 


its being ap. 


proved by Congress, and upon its final 
adoption in its present form as proposed 
and insisted upon by the state of Texas, 

Oklahoma and New Mexico have ql. 
ready ratified the agreement, so that ratj- 
fication by California will be sufficient to 
put it into effect whenever Congress gives 
its consent. Ratification is considered cer- 
tain so long as the present form is pre- 
served and no attempt made to extend its 
provision to economic waste or any form 


of price fixing. 








Completions--Recompletions--February 








Well 
No. 
SAN JOAQUIN VALLEY 
Coalinga West 
bef John F. 
P.V.F.C 


jinn tte 
General Perea One: 
J AE i 
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Osborne........... 
Srnieenle 
Western ad Oil Co. 
) tS aes 
Kern Front 
Kern River Olitielde, 
Ltd., The 
North Game 
5 . .§2-32-J 


Lake > 
os a Vonpesy 
SWalnce Oil & Gas Co. 


Mount Peso 
General Petroleum Corp. 48 


Heisen..... 
Shell Ol Company 
Vedder. 15 
Shell Oil Company > 
edder-Rall . 
Union “ Company" 
wy S| eee 18 
& M.. : 21 
Mountain View 
Gilmore-Snyder Co. 
Mulcahy 
Une Oil "Gommppany 
RS svn es < * 3 
Kernco “A”... |... 3 


Round Mounta 
Honolulu Oil 2... Ltd. 33 


COASTAL 
Capitan 
General vetroleum Om... 


Elwood 

Bankline Oil Company 
hty-Nine 

Barnsdall Oil ‘Company 





ehenen 
York-Smullin Oll Co. 
Archambault....... Al 
Santa Barbara 
ae 7 
M & L Oil Company : 
Rig Grande Oil Co. 
erking...... 5 
Perkine 6 
Vinmont, Jacques | . 
Ventura Avenue 
Associated Qs < Co. 
Moti et 135 
on: 
Shell view - 
>ompany 
Taylor.... ae can eae 16 
Taylor. ak ko a8 Ke 84 


Effective 
Location Potential 
B/D 

Sec. 11,20-14 bee fle 
Sec. 15 ,30-29 83M 
First Duff Pool 31M 
Sec. 15 ,30-29 50 T 
Sec. 22 ,29-27 80 T 
Sec. 25 ,28-27 206 T 
Sec. 32 ,21-17 3,340 T 
Sec. 30 ,21-17 3,710T 
Sec. 21 ,21-17 967 T 
Sec. 35 ,21-17 6,300 T 
Sec. 19 ,21-17 7,340 T 
Sec. 26 ,29-21 90 T 
Sec. 25, 12-24 238 T 
Sec. 22 ,32—23 92 T 
Sec. 8, 11-23 254 T 
Sec. 16 ,27—28 443 T 
Sec. 9 ,27—28 1,232 T 
Sec. 9 ,27—28 370 T 
Sec. 4,27-28 619 T 
Sec. 4,27-28 1,134 T 
Sec. 24 ,30-28 211M 
Sec. 23 ,30-28 4,565 T 
Sec. 15 ,30-28 4,491 T 
Sec. 18 ,28-29 561 T 
Sec. 18 ,28-29 745 T 
Erburu Lease 145M 
Permit 89 31T 
Luton-Bell Lease 242 T 
Permit 93 2,999 T 
Sec. 1,4-20 163M 
Sec. 33 ,8-34 224 T 
Cole Lease 250M 
Knott property 50M 
Perkins Lease 940 T 
Perkins Lease 837 T 
Law Lease 81M 
Edison Pool 200 T 
Gosnell-Lioyd Pool 63T 
“67” Pool 1,117 T 
Gosnell-Lioyd Pooh 74T 
Gosneli-Lioyd Pi. 1,015 T 





Well Eff 
No. Location Potentia 
Los a BASIN ™ 


Brea-Olin 
oe Petroleum Corp. 


15 


Tonner property 


330T 


Uae iweay 62 Reyes Lease 
hee. ier ee 63 Reyes Lease 1 dae 
Hustingten Beach New 
amy F. E. 
phe eae 1 Lot 4, Blk. 
Beloil Corporation, Ltd. tess = 
ea eee 4 Bik. 115 22M 
Day Ir Investment Co. * : 
Tey Galas hie <>< 2 th & 
oO. D. oi S Company —y a 
‘wetios a 1 Bik. 114 72M 
msg Beach Old 
Pacific Amer. Oil Co. 400’ S of En- 


Encyclopedia... .. . 1 cyclo) 
Reliance Oil Company E % Or NE An Aw 
, See . 34,56-11 


WMiskroiiw exis en 6 Center of Sec. 34 49T 
PE mr 
~~, esses Oil Co. 18 
See 
Standard Oil Company = —_ 
a 51 B-C Lease 13T 
Lone Be 
_ = Corp. 
kis kate os 6 21st & Cherry 623M 


_Connie............ 1 
aiahig Sta 3 


Hill & Gaviota 
Willow & Raymond 


72T 
90M 


ones ‘le Ri. — vain: - 
a ae os 1 ee, ‘ sata a 
ue ee rate ie side of Locust 45M 
Mater. Se 

1A_ Calif. & Brandon iT 


Prosperity Ou C ompany 


1 HU& R 
Richfield Oil ‘Company Junipero and ba 
Denni Panorama 143T 


Shasta Petroleum Co. 
Sap 9 
Southern Calif. Drilling Co. 
Miller. 3 

Texas Company, The 


Wardlow & Linden 
Hill & Cherry 


20M 
568T 


ee : 3 Atlantic y 
Woemer Ol Corp., Ltd. 6 on 
DE S55 «cose 95 1% 3 Bixb: y 
Montebello y Be. CO 
Universal Consolidated Oil Co. 
Dns ees 9 B's aoe 2 Syphon & Durfee 143M 


ui 
Playa del Rey 
Dunlap, D. . 


ta, fara Bi C ORT rie 


Lot 28, Block 25 8,600T 


36th & Speedway 


15M 


Gracies «ass 7 Lower Pool 7,757T 
Witshire Annex on Co, 
Potrero 2 Manchester & 12th 36M 
Santa ae S mot OFT 
Oil Co. Romenger Prop. line ST 
Teac wes and } i 
General ‘Petroieuim CR. we oe t 
6A 3rd & M 46 
Staiidara ‘Ou € Company 06a 36 
i. ae 1 Clark & Ward %6T 
Texas company, The Telegraph and 
Beldw Mice ng a 3 Puente Mill Road Te 
ns 0s 2 Curtis & Butler 37k 
valon 3 Ol Company OT 
65 Butler & Teleareo® I 
Howard’ Sie paras 4 10 SE Cor. 31,2-1 BT 
E— Estimated tentia: 
M—Provisiona tential based on reported production. 


T—Flow test potential lal. 
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Kettleman North Dome 
Appellants Lose Production 


’ 


Declaring that the “rule of capture’ 
must be the basis for any method of allot- 
ment applied to Kettleman North Dome, 
and that it must be so applied that each 
operator's ultimate recovery of oil and 
gas may be as nearly as possible identical 
with what he would have been able to 
recover if there had been no restrictions 
placed upon operation and production, the 
Petroleum Administrative Board, whose 
recommendations have just been ap- 
proved by Secretary Ickes, holds that 
ability of each well to produce oil, not 
proved acreage, must be adopted as the 
basis for proration of production. Never- 
theless, at the same time the Board sus- 
tains only in part the contentions of Su- 
gerior Oil Co. and Amerada Petroleum 
Corp., the appellants against the rule of 
the Central Committee. Actually, the 
outcome of the case is distinctly against 
these litigants, Superior getting less oil 
now than before, nearly one-third less per 
day during April than during March. 

The order of the Board, OKed by Sec- 
retary Ickes, was outlined last week ex- 
clusively in the California Oil World a 
day before it was acted upon and made 
public by the California Central Commit- 
te. The April North Dome allotment, 
the first to be made under the new rule, 
and its effect upon ,Superior’s share are 
set forth elsewhere in this issue. 


No Vested Right of Drainage. 


Under the “rule of capture” there is 
“no vested property right to drain adjoin- 
ing lands,” says the Board, a dictum 
which, in connection with what is further 
said to enlarge upon and expound the 
rights of the respective operators, should 
go far towards clarifying the atmosphere 
surrounding the stabilization program. 

Superior, joined later by Amerada, con- 
tended before the Central Committee and 
on appeal to Washington that the ability 
of each individual well to produce oil and 
gas in a day should be the basis of allow- 
able production; Kenda and others want- 
ed proved acreage to be the basis. Both 
based their contentions upon diametrical- 
ly opposed views of the “rule of capture” 
but each proceeded on similar assump- 
tions of fact. Each asked for the method 
that would give them the most oil day by 
day. The Board has adopted neither 
theory in full but its compromise ruling is 
teally a victory for Kenda et al. 


Conformers May Not Be Penalized 


Emphasis is put upon the fact that 
operators conforming strictly to the 





By Arthur Richard Hinton 


letter, of proration 
conservatively, ac- 


spirit, as well as the 
rulings, and drilling 
cording to the most effective plans for 
economic production, shall not be penal- 
ized in favor of those who follow the op- 
posite policy. Notice is taken of the fact 
that the courts have never passed upon 
such a question as whether an operator 
drilling conservatively, spacing his wells 
on good engineering principles, and oper- 
ating them in conformity with the spirit 
of the proration rulings would have any 
remedy at law against one who pock- 
marked his land with wells and sought to 
establish the highest possible potential 
and thus drained his neighbor’s land. 

However, says the Board, “courts of 
law and equity have not given any oil 
operator an irrevocable license to go forth 
and pillage his neighbors.” They have as- 
sumed that in the absence of legal restric- 
tions on operations, each operator will be 
able to protect himself against drainage 
by drilling and operating his wells as he 
may see fit. One’s ability to capture has 
been limited by others’ like ability to cap- 
ture. However, ability to capture oil is 
limited by ability to dispose of produc- 
tion, and here the Board remarks that 
“certainly, were the situation reversed and 
appellants found themselves with poten- 
tial production but no markets, as against 
others with both potentials and markets, 
appellants would not now claim that 
property law compelled them to stand 
idly by while they suffered the capture of 
their oil by drainage. Indeed, the statute 
books are replete with laws aimed to pre- 
vent this very occurrence.” 


Proration Protects Market 


Regardless of motives, the Board 
points out, proration of production acts to 
protect markets from being glutted with 
excess production. Over-drilling has made 
proration necessary. To encourage it by 
allowing those who overdrill and work up 
huge potentials to drain neighboring lands 
would destroy the whole purpose of pro- 
ration. 


Potentials Criticized 


Present methods of determining the po- 
tentials of wells by a few hours’ open 
flow test, during which every effort may 
be made to build up the greatest possible 
production, come in for criticism as “quite 
unlikely to represent even the current 
relative productivity of the wells as com- 
pared one to another, much less the ratio 
of ultimate productivity which is required 





By New Allotment 


if controlled production is to yield essen- 
tially the same ultimate as uncontrolled 
production.” Further criticism is offered 
as to the failure to apply any method of 
correction to reduce these potentials to a 
uniform basis “which would recognize dif- 
ferences in mechanical equipment as well 
as in production methods.” There are 
differences in the back pressures against 
which certain wells flow; also differences 
in production are brought about by the 
fact that some wells are tested while they 
are stimulated by the use of the gas-lift. 
The Board says “there is no evidence 
that such differences in intrinsic worth 
are recognized in the potentials listed for 
North Dome wells.” 

Although noting that the matter is not 
in issue in the case at bar, the Board 
notes that two wells, Shell’s Dixon No. 1 
and North American’s Elsinore, are ac- 
corded special treatment in their allot- 
ment and indirect criticism is clearly im- 
plied in the language used. 


Water Troubles Discussed 


Other criticism is offered as to such 
matters as the fact that some wells pro- 
duce from more than one zone and thus 
may let water from one into another. 
Furthermore, it is pointed out that some 
“shrinkage” is being observed in the so- 
called “black oil belt,” chiefly in the Felix 
area and to a lesser degree in the Huff- 
man area. “Shrinkage,” a new term in 
this connection, is meant to refer to some 
infiltration of edge water replacing oil. 
The suggestion is made that eventually 
some water-logged zones may have to be 
plugged off. 


Huge Ultimate Recovery 


Notwithstanding the above criticisms, 
and some others as to the earlier oil-gas 
ratio, with no particularly enlightening 
constructive thought accompanying, the 
Board declares that Kettleman North 
Dome will probably have the greatest ul- 
timate recovery of any field in California. 

Drainage foci, subsurface pressures, 
drainage gradients, ownerships, acreage. 
all are discussed in the opening parts of 
the rulings and recommendations. Ex- 
treme differences in the productivity of 
several areas, of wells, and properties, 
even those closely adjoining, are noted 
as factors to be considered in formulating 
the recommendations. 

In its discussion of the technical evi- 
dence, the Board says there is nothing to 
show that Superior has suffered by drain- 
age, but that the Union-Amerada lease 
probably has experienced some loss. 
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Field Development Notes 
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Completions Raise 


Del Rey Output 


New completions last week pushed Del 
Rey Hills to what apparently will be the 
peak output for the wells—a total poten- 
tial of approximately 40,000 bbls. for the 
ten completions to date. 

Although single well potentials estab- 
lished on flow tests would indicate a 
higher potential for the area, they have 
presented such a distorted picture that it 
is agreed that the 40,000-bbl. level is en- 
tirely too liberal. If all of these wells 
were to be opened simultaneously it is 
doubtful if the group would stand up to 
more than 25,000 bbls. 


Recognizing the unfairness of the five-, 


day flow tests which have permitted oper- 
ators to drain an average of 40,000 bbls. 
from the area—sufficient almost to cover 
drilling costs—together with increased 
scarcity of steel tankage, the Central 
Committee on Thursday ordered the flow 
tests reduced to a 24-hour period. 

New completions for the week included 
Union Oil’s Vidor No. 8 on the flats be- 
low the Hills; D. W. Elliott’s well which 
rivaled the D. D. Dunlap completion of a 
week ago; and the Royalty Service which 
apparently struck the low point as its out- 
put was rated at little better than 1000 
bbls. initial. This well is the most west- 
erly drilled in the Fourl area and evi- 
dently marks the western limits of pro- 
duction. The Elliott producer ranked 
with the Dunlap and Vidor wells as a 
top-notch producer—based on brief one- 
well flow tests, which obviously do noth- 
ing more than indicate thicker sands. 





Signal Completes Pier 


Signal Oil and Gas Co. has completed 
construction of its new pier on the west 
end of the Elwood tidewater field, and 
has derrick up for the first of two wells 
to be drilled—Appleford Nos. 4 and 5. 
Signal recently completed a 2300-bbl. pro- 
ducer on the lease. 

The new pier is about 2300 ft. in length 
and permits the company to develop its 
recently enlarged acreage obtained 
through consolidation of its Appleford 
permit and the adjoining one on the west. 
Consolidation was effected through agree- 
ment by property owners, permit-holders, 
and state authorities. These permits ad- 
join the Caroline Spalding permit on the 
west line and the Pacific Western hold- 
ings. 


Doyle Well At 6400 Ft. 


Jack Doyle’s well at Manhattan Beach 
is down about 6400 ft. in brown shale 
with about the amount of gas usually 
carried and no oil to date. Drilling is 
being continued for a deeper test. 


Fourl Plans Fourth Well 


Charles W. Fourl is preparing to spud 
in his fourth well. This new undertak- 
ing will go down midway between his 
No. 1 and No. 2 and is quite near Ed 
McAdams’ initial producer that swabbed 
in over the week end for 8600 bbls. of 
oil per day. 








New Area Recognized 
At Mountain View 


The Central Committee has decided to 
accord special recognition to the new 
Nichols zone penetrated by Standard Oil 
Co. in its recent completion in the south- 
west corner of sec. 19, 30-28, Mountain 
View. 

This area is believed to be limited, and 
constitutes a discovery of that particular 
horizon which lies between the Wharton 
zone first penetrated by Hogan Petro- 
leum, and the Kernco, first tapped by 
Union Oil. This gives Mountain View 
three productive horizons, with possibil- 
ities of production from the deep Vedder 
zone already reported to have been found 
by Barnsdall in its Young well in the 
southern part of the field. This well is 
drilling below 8000 ft., but the exact 
depth is not known as Barnsdall is not 
putting out any information concerning 
its depth or the character of the forma- 
tion. 

Reliable reports, however, indicate that 
Barnsdall has made an important strike, 
but just how important it will prove to be 
will not be known until a production test 
is made. The usual secrecy surrounding 
wildcat operations veils activities at the 
Young well, which is located in sec. 31, 
30-29. 

Mountain View Development Co.’s 
wildcat project in the northeast corner of 
the nw% of sec. 12, 30-28, between Moun- 
tain View and Edison, recently obtained 
a water shutoff but got into mechanical 
difficulties and early this week was re- 
ported making repairs on the boiler. This 
well has been in oil sand for some time. 


Continental Builds Rig 


Continental Oil Co. has built rig for its 
new exploratory project on McDonald 
anticline. Site for Maylan No. 1 is 3% 
to 4 miles southeast of North Belridge, 
1600 ft. north and 330 ft. east of the south 
quarter corner of sec. 7, 28-20. Gas and 
water lines are now being laid. Shell 
drilled a shallow well in this area some 
time ago but no deep drilling has been at- 
tempted and Continental now proposes to 
test this area for the deep production ob- 
tained in the North Belridge field. 

Continental also plans to spud _ its 
Grubb No. 4, situated between Grubb 2 
and 3 in San Miguelito by April 15. 





D. W. M. Completes Well 


D. W. M. Corp., of which G. G. Davison 
is president and James D. Corbett secre- 
tary-treasurer, completed Corbett No. 1 
on the Hinshaw property at Signal Hill 
for 336 bbls. initial, gravity 27.2 and a 
cut of but 3%. The well was finished at 
4325 ft. and is free of water. Fred Barkis 
is field superintendent. 

Corbett No. 1 is located on a strip 155 x 
90 ft., part of Farm Lot No. 10, Alamitos 
Tract at 21st and Cherry. The property 
is part of a 5-acre tract owned for years 
by the mayor of Signal Hill, and is next 
to the Murphy Five well which was 
brought in during 1929 and is still pro- 
ducing. 


Committee Reduces 


Del Rey Flow Tests 


The Central Committee last week te. 
duced the flow tests at Del Rey Hip, 
from five days to 24 hours, because of the 
shortage of steel tankage. The field alsy 
was divided into two areas or zones—the 
Del Rey field (old) and the Del Rey 
Hills, for the purpose of fairer allocations 

The question of improving the alloca. 
tion method is constantly under consid. 
eration, and to further the aims of the 
committee it was decided to appoint 
members of the present Administrative 
Committee as a special committee to 
study the problem and offer suggestions 

The committee personnel _ includes 
Lawrence Vanderleck,, of Fullerton Qj 
chairman; Neal Anderson, head of (jj 
Producers Agency; H. P. Grimm, preg. 
dent Pacific Western; William Reinhardt 
manager of Kenda; and Walter Pyron 
head of Western Gulf. The group in. 
cludes two former umpires in addition to 
men thoroughly versed in every angle of 
the production business, and all of them 
directly—through their companies—inter. 
ested in obtaining the fairest and most 
equitable distribution of the state’s crude 
quota. 

On a close vote the proposed Jensen 
maximum-minimum method of allocation 
was defeated. It had been proposed asa 
means of simplifying the system in vogue, 
Therefore, the market demand method 
was approved for the April allocation, 
with the exception of Kettleman North 
Dome which already has been taken care 
of under the Administrator’s order. The 
irreducible minimum has been fixed at 15 
bbls. daily instead of five; otherwise no 
change is anticipated. 

The underage rule has been forfeited in 
all fields affected by the seaman’s strike. 


Freeman Well To Start 


York-Smullin’s successful completion a 
few weeks ago at Lompoc has inspired 
more activity in that area. Site has been 
selected for M. J. Freeman’s La Brea No. 
1 in sec. 11, 7n-33w, and work is to be 
started shortly. 

The York-Smullin well, Archibault No. 
1, was finished on the pump for about 
225 bbls. of 18 gravity crude cutting 8 to 
10% on the initial yield. Depth of the 
hole was 2850 ft. The well is located in 
sec. 33, 250 ft. south and 150 ft. west of 
the northeast corner of the section. 


Séiind: Maiti, Piaiiadk 


Stevco Oil Co. is building derrick for 
its second well to be drilled at once in 
the old Garfield area, Huntington Beach. 
This new undertaking will go down on 
a location approximately 200 ft. south of 
the company’s No. 1, putting out 200 
bbls. of clean oil per day from a depth 
of 3843 ft. 


Penn Pours Foundation 


Foundation is being poured for the 
Joseph Penn well in Long Beach. Loca 
tion is south of Willow and east of Cali- 
fornia. 
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Edison Wells Completed 


Several completions in Edison were re- 
corded during the last week. Edison 
Oi’s C. C. M. O. No. 2, sec. 15, 30-29, 
according to field reports made 450 bbls. 
daily from a depth of 3625 ft. This is 
the best producer in the area in recent 
veeks. 
Se cerey Exploration brought in a well 
on sec. 14, 30-29, for 200 bbls. from a 
depth of 3535 ft., and Shell Oil obtained 
a 100-bbl. producer in the 3100-ft. horizon 
on its lease in sec. 20, 20-29. 





Production Test Delayed 


Black Eagle Oil Co., which took over 
the tide water project west of Huntington 
Beach originally drilled by Vaqueros Ma- 
jor Oil Co., is having some difficulty in 
making its test. E. J. Preston is in charge 
of operations, and is reported to have 
penetrated an oil sand. 

This project is located on a _ permit 
which was the last granted for tideland 
drilling prior to the effective date of the 
law prohibiting development of tidelands 
for oil. 





Refinery Being Built 


Building of retorts is under way at the 
Defiance Refining Co.’s new plant at 
Los Alamitos. It is expected that a 
larger crew will be put to work shortly. 
The refinery is expected to have 1500 
bbls. maximum daily capacity. Location 
is within easy distance by truck of Signal 
Hill and there is a railroad spur avail- 
able. 

Defiance Refining Co. is a copartner- 
ship between W. R. Walter of Long 
Beach, a refiner formerly operating at 
Signal Hill, and Andrew P. Fortier, a 
newcomer from Qhio. 


New Well Planned 


W. J. Williams and Charles Hopper, 
drilling superintendents for Charles Four] 
at Del Rey, are expected to spud in their 
first well within the next week or ten 
days near Manchester Boulevard. They 
control a one-well site. 








Company Taken Over 


Florida capital is understood to have 
acquired control of the Apex Drilling Co. 
of Sacramento, which has started a new 
well in Tehama County, northwest of 
Corning. 


Omeco To Drill 


The Omeco Crude Oil Purchasers, 
owned by O. E. and M. E. Jackson, will 
drill two wells in Long Beach, work on 
one of which is expected to start imme- 
diately. 








Berry Drilling Outpost 


Berry Oil Co.’s new well drilling on 
the nYanw% sec. 25, 30-29, is the south- 
fastern outpost of the Edison field since 

hio abandoned its Cauley test on sec. 





Foster Heads Association 


Col. Fred E. Foster has been elected 
Managing Director and Secretary of the 
California Oil & Gas Association, suc- 
ceeding the late Edwin Higgins. He is 
expected to take over the position next 
week and for the present will continue to 
combine the duties with those of his pres- 
ent post as manager of the Pacific Coast 
Petroleum Industries Committee. 

It is understood that D. S. Kilgour, as- 
sistant secretary, who has been acting 
manager since the death of Mr. Higgins, 
will remain in the same capacity. 





Holbrook Well To Start 


Holbrook Petroleum Co., which has six 
lots under lease at Del Rey, plans to 
start immediate drilling of a well. J. F. 
Holbrook, head of the company, has been 
in the tank business for a number of 
years. 


Jewett Well Taken Over 


Kern Drilling & Developing Co. has 
taken over the old Jewett No. 1, on 
sec. 19, 28-29, and is redrilling it. The 
1l-inch casing has been shot off and 1100 
ft of pipe recovered. From this point a 
12-inch hole will be drilled. Earlier re- 
ports credited this work to the Round 
Mountain Oil Co., headed by Archie 
Mays. G. E. (Buck) Buchanan is head 
of the new company. 


East Coyote Well Planned 


Great American Petroleum Co. plans 
to start a new well in East Coyote, hav- 
ing completed Tuffree No. 3 for about 
300 bbls. 


Allied Breaks Ground 


Allied Petroleum Corp. is breaking 
ground for its Del Rey well, with Mark 
Haines in charge. 














State Drilling Report 








Oil field operations reported duri the week 
ended Mar. 30, show 16 notices to drill new wells 
filed, as compared with 25 during the previous 
week. 3 were in Long Beoch, 1 in Inglewood, 
1 in Seal Beach, 1 in Playa del Rey, 1 in Ojai, 1 
in Elwood, 5 in Kern county, 1 in Kettleman 
North Dome, 1 in Coalinga, and 1 in Solano coun- 
ty. Total new wells this year, 213, as com- 
pared with 118 at the same date last year. 

Deepening or redrilling jobs numbered 18, as 
compared with 21. Total to date, 217; to same 
date last year, 147. 





ts ed 12, as compared with 
5. Total to date, 84; to same date last year, 65. 
Well No. S. Ff 
New Wells 
Long Beach 
James W. Aregood 
Security 
Commercial Oil & Leasing Corp. 
Commercial 
Alamo Oil Co. 
Elaine 
Inglewood 
Associated Oil Co. 
Vickers 
Seal Beach 
Associated Oil Co. 
ME Lacie a toe acey oasuces se 
Playa del Rey 
Union Oil Co. 
King Vidor 
Ojai 


jai 
High Mesa Oil Co. 
Butcher 
Elwood 
Signal Oil & Gas Co. 
Appleford 98 
Belridge 
Belridge Oil Co. 
Kern County 
Reserve Oil & Gas Co. 
Tejon Ranch 
General Petroleum 
Mattson 


Mountain View 

The Hancock Oil Co. 
Miller 

Edison 

General Petroleum Corp. 
Osborne 

Kettleman North Dome 

Standard Oil Co. 

Coalinga 

Salvia Oil Co. 

Solano County 

Trico Oil & Gas C 
Noonan 1 


Russell B. Coffman 
Lee Grumbaugh 
Noll 
Dabney-Johnston Oil Corp..... 
Kiowa Petroleum Corp. 


Rosecrans 
J. M. Ackerman & C. D. Cather 
y 1-A 


Dabney-Johnston Oil Corp. 

Coyote Hills 

’. H. Shannon 

Yorba Linda-Day 

Santa Fe Springs 

Associated Oil Co. 
Dallugge 

Wilshire Annex Oil Co. 
Annex Eagle 

General Petroleum Corp. 
Santa Fe 

Bardeen Petroleum Co., 
Springs 

Huntington Beach 

The Texas Co. 

Savage 

Brea-Olinda 

C. +e. 2 Ca 

Playa del Rey 

Bachmann Petroleum Corp. 
Venice 

Elwood 

Pacific Western Oil Co. 

Midway 

North American Oil Cons. .... 

Kern River 

The Kern River Oilfields of 
Calif., 

Coalinga 

Associated Oil Co. 


Dominguez 

Herley Supply Co. 
Quinn 

Huntington Beach 


Torrance 
CC ee ae 

Torrance 

Torrance 
Les Angeles County 
Coastline Oil Co., Ltd. 
Temblor 
The Texas Co. 

Jared How 


Mountain View 

Otis Hoyt Co. 
Mullaney 

Associated Oil Co. 
i Giorgio Farms 

Edison 

Berry Oil Co. 
Edison 


Kern County 
Petroleum Drilling & 
Co., Inc., Beaizley . 

Kings County 

Helen Yarrow 
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California Oil World Estimate 

Week Week Week 

Ended Ended Ended 

Mar. 30 Mar. 23 Mar. 31 

1935 1935 1934 

BE I Sika Gwin a 26 ap candee tung handed 57,500 65,000 0,600 
ECON, 5c. . esc saccecesesaveves 37,900 39,000 40,500 
pe eer ee rrr rrr 38,400 42,500 000 
NED Wines bts 0s 00.908 «40000 040 sume 8,500 8,600 10,800 
NE. Caicc ca Pie 4 sis Raed ce even eos came 11,200 12,000 9,100 
I 85 Stik ac gae Gav bad oVe a Saabs 6,800 6,900 6,300 
ED Sev. cch to nsdssocsinusteestavaeine 21,500 22,200 14,00 
MEE. Us 'eara Wests ves swe se cuekbw ach uuebh 2,700 3,000 2,10 
LUE Uninkuncededeaéu seep sancavasanneend 17,500 16,000 8,500 
Lawndale ...........scsccsceccsceccscccess 140 150 200 
POETS veces cece cossscccscsccsccesscvscese 400 400 300 
Los Angeles Basin Totals ........... 202, 215,750 188,409 
Ventura Avenue 14,000 32,000 
MUM Geivaca paws eto esivc sees doa cvetonyesate 11,000 12,400 
bn We dinndeeiead «da clash on ok yeah ee® 800 850 1,500 
Kettleman Hills en's 65,300 54,300 
ne eee eae 8,100 9,400 
Midway- Maricopa “=e 52,500 54,400 
I ees eica'scedtethevensbhuacewe 139,000 110,00 
NE MS Sia Ss od:s%s otcincew eb wombat 471,500 506,500 462,400 








Control Again Recommended 


N January 11, last, Secretary Ickes appointed a 
O committee to study effects of the petroleum code 

upon lesser units of the industry. As might have 
been expected from any committee so named, the report 
just submitted wants the industry put under stricter 
control. However, some of its recommendations seem 
to have possible good in them. Others are of much more 
doubtful potentiality. Separation of pipe lines and other 
units of the industry we look askance at. Proposals to 
allow more voluntary co-operation, on their face appeal 
to us strongly, always with this proviso: If we must 
have continued federal control in any form. 

Refiners, producers, major company executives, and 
workers alike should give the report thought and study. 
There are proposals therein which will affect all of 
them. 





Fight Excess Taxation 


HILE continuing to push their movements 
against excessive direct taxation of the industry, 


we think that the oil fraternity should give some 
thought to the dangers that threaten the business 
through other excessive taxation which will certainly 
result in holding back the development of the state and 
even drive out industries and capital now located here. 
Whether these matters should be handled collectively 
or by interested individuals through their various other 
business, social or professional connections may be open 
to consideration, but that they should be handled seems 
to us beyond question. 
Removal of the moving picture industry from Cali- 
fornia, for instance, which seems more than likely to 
follow the imposition of taxes now ; discussed at Sacra- 











mento, would be a terrible blow to the oil industry, 
The movies use vast quantities of oil products for 
trucks, official cars, for all equipment, and the people 
engaged in the picture industry are widely known a; 
money spenders and users of automobiles, motor boats 
and even airplanes, all using oil. But the biggest loss 
would be the slowing down or departure from the state 
of other lines of business built up by the trade and 
money of the moving picture industry. 

However, the threatened flight of this industry is but 
one phase of the danger. The state’s huge tax bill, to 
the reduction of which for the future but exceedingly 
limited attention is being given, is very threatening to 
every line of business and industry, and if the situation 
goes from bad to worse, unlike some industries, oil is 
irrevocably tied to California; it can not pack and move, 
for its wells are immovable. 

Mark L. Requa has submitted a proposal which to us 
appears to have much that is commendable. His planis 
outlined elsewhere in this issue. We believe that it 
should receive all possible support from the oil industry 
and every one in its ranks. 





Defeat Utility Bill 


NE proposal now before the Legislature that 
O should be overwhelmingly defeated and buried 
is that which would declare every oil well a pub- 
lic utility under the jurisdiction of the State Railroad 
Commission and require each one to get a certificate of 
public convenience and necessity before it could be 
drilled. We have no idea who is back of this proposal 
if it is any one within the ranks of the industry. 
Oil drilling is already well supervised by the State 
Oil & Gas Division, there is no occasion whatever for 
any other supervision and none } should be tolerating 





— 





Stabler Reported Leasing 

W. W. Stabler, former head of Globe 
Petroleum Corp., is reported to be quite 
active in leasing in Del Rey. Stabler has 
drilled a number of wildcats in various 
California districts. 


mediately. 


drilling. 


Hisey. Thrall Takes Lease 


The Hisey-Thrall Oil Co. has taken a 
lease in Del Rey, and will start work im- 
J. H. Royer, 
Royer Oil Co., will be superintendent of job is unsuccessful, 


Phillips 7 To Pubdovans 


John Phillips has built : derrick over 
the old Painted Hills No. 3 and plans t0 
perforate it at 5578 ft. If the perforation 
j he will redrill the 


of the Birch- 


well. 
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Canned oil, according to Elmer Hutton, 
has become so popular that the service 
station may now be truthfully said to 
cover a multitude of tins. 


And young brides are no longer the 
only persons who are proficient with can 
openers. 


We are told by a famous traveller that 
African natives demonstrate their anger 
by beating the ground with sticks. Bill 
Roper claims that the natives of Kettle- 
man Hills do the very same thing at the 
Polvadero Golf Club. 


We have always felt personally that 
oil workers who play golf should be en- 
couraged—to play something else. 


Harry Lee, who knows more fighters 
than Hitler, is of the opinion that the 
most heroic battle in history was that fa- 
mous encounter in which David deci- 
sioned Goliath with one hand in a sling. 


Harry still remembers the old days 
when he used to go around with a horse 
and buggy to do his gauging. When you 
bought a horse in those days, there was 
no depreciation the minute you drove it 
out of the stable. 


And when dobbin got a scratch on his 
side the family didn’t start hollering for 
a new one, 


... BAKER CEMENT 
GUIDE SHOE 


unless the 
string is 
exceptionally 
long, when 
they use a 
BAKER 
Cement 
FLOAT 
Shoe to 
assure 
maximum safety. = 

But regardless of the combination 
used, they know that when the cement 
is set, they can drill out the Baker 
Formula Concrete and Bakelite, with- 
out any difficulty, and that there will 
NEVER be ANY METAL left in the 


hole to impede future operations. 





You just don’t belong in decent society 
now-a-days if you don’t know how to 
dress for all occasions, and we are there- 
fore happy to be assured by Les Callahan 
that for the oil field, overalls are the 
proper swearing apparel. 


Barney Barnwell, on the other hand, 
asks our sympathy for the unfortunate 
rousty who can’t make up his mind 
whether to get married right away, or 
keep on driving with one hand for an- 
other year. 


And speaking of a mutual friend, we 
asked Earl Carnahan if the party was 
raised in Oklahoma. “No,” replied Earl, 
“they tried it once, but the rope broke.” 


After visiting a sick Scotchman, Doc 
Curtis entered the Brea Lions’ Club meet- 
ing, wiped his brow and remarked, “Gee, 
that was a close call.” 


Joe Talmadge declares that he can 
always recognize men from the head of- 
fice. They invariably have dents in their 
stomachs from carrying cafeteria trays. 


Now, as a lesson in thrift, Russ Her- 
man points out that if you had deposited 
a hundred dollars in the bank ten years 
ago, at compound interest, it would have 
been two hundred dollars today, and you 
would be able to buy with it almost as 
much as you could have done with the 
original hundred. 


“How did you knock him down?” asked 
Max App of the pumper who had ap- 
parently run into a pedestrian. “I didn’t,” 
was the reply, “I pulled up to let him go 
across, and he fainted.” 


In this connection, John Greer con- 
tends you never know the real value of a 
man until he gets hurt in an automobile 
accident. 


John is of the opinion, incidentally, that 
all this talk of unemployment is nothing 
but idle chatter. 


Harry Hensell, however, recently re- 
ceived an application from a fellow who 
stated, “I am now employed by the gov- 
ernment, but am ready to go to work 
if you can give me a position.” 


Which reminds us of the chap who 
went to work for Bert Lowe, and had so 
much iron in his blood that he eventu- 
ally got rusty on the job. 

Have you noticed that there are very 
few cars upholstered in leather any more? 
Tommy Evans explains that auto me- 
chanics find the leather entirely unsatis- 
factory for wiping their hands. 


There are many 


operators who use the 


BAKER 
Cement 


FLOAT 
COLLAR 


to land their 

casing safely; 

also to stop 

the cementing 

plug one or 

more joints 

— above the 

bottom to retain the cement tailings 
in the last joint and to assure full 
strength mixture of the cement which 
passes thru the shoe. 


. . . on the bottom of the string they 


always use a . . . 





Late statistics indicate that more people 
are killed by autos than wars, but at 
least, says Jack Durham, the victims are 
not required to go around for a couple 
of years in advance saluting every young 
squirt that wears an officer’s uniform. 


And Rae Warden insists that you 
should never lose your temper before the 
boss. In other words, let the boss lose 
his first. 


We have it on good authority that one 
of the coolest individuals in the oil game 
is Frosty Martin. 


And that the breach between Fred 
Vaile and U.S.C. is all healed up. The 
pair became mortal enemies years ago 
when the U.S.C. gridders ran out on 
Pomona’s championship pigskin punters, 
of which Fred was then the mainstay. 
Just recently he went over to a frat house 
on the Trojan campus and smoked the 
pipe of peace with the boys, so we can 
now draw a Vaile over that feud. 


“Please 
the cor- 


Nervous lady to taxi driver: 
don’t drive so quickly round 
ners. You frighten me terribly.” 

Taxi driver “Aw, don’t be scared, 
lady. Why doncha do the same as me. 
Close your eyes when we come to the 
corners.” 


Roy Pickens was out a few evenings 
ago visiting a fellow worker who was the 
proud daddy of a small son. Noticing a 
bump as big as a walnut on the boy’s 
forehead, he solicitously inquired, “How 
did you get hurt, sonny?” A deadly 
calm enveloped the party when the 
youngster piped up, “Oh that lump is 
where dad helped me with my arithmetic 
last night.” 


But don’t forget that many a man who 
never went to college is still faithful to 
his alma motor. 

Particularly if he has 
caropractic.—R. S. 


graduated in 
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February Refinery Runs Total 
446,000 Bbls. Daily In California 


February runs to California refinery 
stills averaged 446,000 bbls. daily, increase 
3000, equal to 89.38% of the state’s cur- 
rent production of 499,000 bbls., 1000 less 
than January’s. Shipments advanced to 
36,000 bbls., increase 5000. Stocks of 
refinable crude (37,447,000 bbls., Feb. 
28) were decreased during February by 


377,000 against January’s increase of 
295,000 bbls. January-February runs av- 
eraged 444,000 bbls. daily this year 


against 420,000 last year; January-Febru- 
ary shipments this year 33,000 bbls. daily, 
last year 27,000 bbls. February refinery 
runs include a total of 324,584 bbls., daily 
average 11,592, of non-gasoline bearing 
crude for making lubricants, asphalt and 
road oil. Data published monthly by the 
U. S. Bureau of Mines covers operations 
of 60 refineries, daily capacity 759,460 
bbls., operating at 58.72% of capacity dur- 
ing February. 

Natural Gasoline 

Ninety-three natural gasoline plants, 

daily capacity 2,257,455 mcf, extracted 32,- 
911 bbls. daily (February's total 921,503 
bbls., 38,703,124 gallons) from 25,696,406 
mcf treated during the month. Daily 
average was 917,729, equal to 40.65% ca- 
pacity. This extraction was approximately 
1000 bbls. under January’s. 
_ January’s negligible shipments jumped 
to 4000 bbls. daily during February. Feb- 
ruary refinery utilization amounted to 
24,000 bbls. daily, 1000 increase. Stocks 
of natural gasoline Feb. 28 totaled 2,695,- 
000 bbls., increase 25,000 bbls. against 
January’s increase of 259,000. February 
production of liquefied petroleum gas to- 
taled 22,478 bbls. Motor fuel produced 
at plants totaled 142 bbls. 

Seven Kettleman Hills plants handled 
approximately 40% of all the natural gas 
treated during February and produced a 
total of 12,359,152 gallons, or 294,265 
bbls., approximately 32% of the state’s 
total. Seven plants at Santa Fe Springs 
produced 4,296,611 gallons, or 123,014 
bbls.. and the same number of plants 
at Huntington Beach 2,789,901 _ gal- 
lons or 66,426 bbls. However, the 
Kettleman plants handled a total of 
10,236,356 mcf of natural gas, more 
than four times as much as Santa 
Fe Springs and 5% times the amount 
handled at Huntington Beach. Eleven 
Long Beach plants extracted 6,863.149 
gallons from 1,781,257 mcf. Five Ven- 
tura plants produced 3,693,007 gallons, or 
87,928 bbls. Kettleman gasoline averaged 
1.22 gallons per mcf, Santa Fe 1.69, Hunt- 
ington Beach 1.52, Ventura Avenue 1.09, 
and Long Beach 3.29. 

Finished Motor Fuel 

February average output of finished 
gasoline was 168,000 bbls., 8000 more than 
January, due chiefly to a 9000-bbl, in- 
crease in cracked production, bringing the 
daily average yield of cracked gasoline to 
53,000 bbls. Straight-run refinery gaso- 
line averaged 91,000 bblis., 2000 under 
January. Production by utilization of 
natural gasoline came to 24,000 bbls. daily, 
1000 increase over January. 

February intercoastal and Atlantic for- 
eign shipments of gasoline increased sub- 
stantially over January, totaling 53,000 
bbls., 17,000 increase. Domestic demand 
averaged 116,000 bbls. daily against Janu- 
ary’s 102,000. Total demand, domestic 


markets and shipments, amounted to 169,- 
000 bbls. daily. 

For January-February, domestic de- 
mand—California, Oregon, Washington, 
Nevada, Arizona—averaged 108,000 bbls. 
per day against 104,000 the same period 
last year; total demand for the two 
months this year 152,000 bbls. average, 
against 140,000 last year. 

Stocks of California gasoline com- 
puted on a basis comparable with those in 
eastern areas, which includes supplies of 
finished gasoline and the gasoline content 
of naphtha distillates on hand at refin- 
eries, in pipe lines, at bulk terminals and 
in transit thereto, totaled 11,905,933 bbls. 
on Feb. 28, as compared with 11,721,650 
Jan. 31. On the basis commonly used 
here, stocks of gasoline Feb. 28 were 12,- 
604,000 bbls. against 12,613,000 Jan. 31 
and 11,212 Feb. 28, 1934. 

Lubricating Oils, Greases 
Daily average production of lubricants 


increased from 3000 to 5000 bbls. and 
daily average total demand _ increased 
from 6000 daily to 7000 bbls. daily. Im- 


ports from eastern states decreased from 
2000 daily to 1000 bbls. daily. Stocks de- 


creased 6282 bbls. daily, or a total of 
175,891, and amounted to 873,000 bbls. 
Feb. 28. 


Gas, Diesel Oil 

Daily average net production of gas 
oil and Diesel oil decreased from 65,000 
to 59,000 bbls. and daily average total 
market demand decreased from 64,000 
to 49,000 bbls. Gas oil used for crack- 
ing increased from 3000 to 4000 bbls. 
daily. Stocks decreased 6570 daily and 
amounted to 5,423,000 bbls. Feb. 28. 
Fuel, Residuum, Heavy Crude 

Daily average net production of fuel oi! 
remained at 185,000 bbls. Domestic de- 
mand decreased from 204,000 to 183,000 
bbls. daily and total market demand de- 
creased from 245,000 to 233,000 bbls. daily. 
Fuel oil used for cracking increased from 
183,000 daily to 188,000 bbls. daily. Stocks 
decreased 6766 daily or a total of 189,000 
bbls. and amounted to 60,689,000 bbls. 
Feb. 28. 
Liquefied Petroleum Gases 

Daily average production of liquefied 
petroleum gases increased from 900 to 
942 bbls., of which 167 bbls. was produced 
at refineries in February. Daily average 
sales increased from 729 to 970 bbls. 

Still gas production during February 
amounted to 1,340,465 mcf, equivalent on 
a Btu basis to 337,729 bbls. of fuel oil. 





Caro-Lyn To Core 


Caro-Lyn Oil Co.’s No. 1, Lewis St., 
just south of Signal Hill cemetery, is 
standing cemented with bottom at 4200 
ft. This project is expected to be drilled 
out in a few days and cored and deep- 
ened before an attempt is made to bring 
it in. Capt. Frederick Libby may drill 
another well if the first comes in com- 
mercially. 





Terminal Resumes 


Canadian weather has modified suffi- 
ciently to permit the Terminal Oil Co. 
to resume drilling on its wildcat well on 
the Del Bonita structure in Alberta just 
over the international line. 


ey 


National Stocks Drop 
In 3-Week Period 


From Mar. 2 to 23 national stocks of 
crude oil were lowered by 1,019,000 bbls 
or from a total of 323,575,000 the firs 
date to 322,556,000 bbls. at the end of the 
three-week period. During this period the 
stocks of domestic crude were lowered by 
1,473,000 bbls., but, thanks to the open 
door for foreign imports, the stocks of 
alien oil on hand grew during this periog 
from 3,527,000 to 3,981,000 bbls., an jp. 
crease of 454,000 bbls. 

During this same three-week period 
California stocks of refinable crude wer 
reduced from 35,069,000 to 34,354,000, or 
by 715,000 bbls. These stocks were fe. 
duced between Mar. 2 and 9 by 480,0m 
bbls., but increased during’ the following 
week by 303,000, and between Mar, 16 
and 23 were again reduced by 5380M 
bbls. 

During the last week of the three coy- 
ered, total national stocks were increased 
from 322,176,000 Mar. 16 to 322,556,000 
Mar. 23, a total of 380,000 bbls. This jn. 
crease was due 100% to imports, the alien 
stocks in the country being increased dur- 
ing the week by 385,000. Domestic stocks 
were lowered by 5000 bbls. 

Analysis of the above figures, all taken 
from the weekly reports of the U. S. Bu 
reau. of Mines, establishes once more 
what has been stated again and again in 
these columns concerning the evils of the 
open door for Mexican and South Ameri. 
can imports. 

National production during the three- 
week period was approximately as fol- 
lows: Mar. 2 to 9, 2,585,000 bbls., 40,000 
above the previous week’s averages; Mar. 
9 to 16, 2,655,000; Mar. 16 to 23, 2,640,000 
bbls. 

Here is the table of stocks Mar. 2 and 
23 for comparison: 

(Thousands of Barrels) 
Mar. 2 Mar. 23 





Grade of Crude 1935 1935 Changes 
ere 4,406 4,411 + § 
Other Apnalachian .......... 990 948 — # 
Lima-N. E. Ind.-Michigan.. 1,198 1,173 — B 
N. Louisiana-Arkansas...... 9,540 9,942 + #9 
Illinois-S. W. Indiana........ 11,496 11,377 — 1B 
W. Texas-S. E. New Mex... 30,923 30,547 — 3% 
ee Ao 30,370 29,735 — 63 
Other Mid-Continent ....... 148,384 148,443 + §% 
SE I wo ov wan't oad nteus 20,027 20,012 — i 
Rocky Mountains ........... 27,651 27,633 — 8B 
BREE. casaucaeucssecuaenas a 35,069 34,354 — 715 
Total Domestic Crude ......320,048 318,575 —1,473 

WOVCIEE GEUGE foes scesccccs 3,527 3,981 + 454 
GORE CHOU. co vcctvicicsccsesss 323,575 322,556 —1,019 


Grand total represents 98% of total na- 
tional stocks, exclusive of stocks held by 
producers and exclusive of California 
non-gasoline-bearing crude. 


National Takes Lease 


Wood-Callahan Oil Co. of Long Beach 
has assigned one-half of its 40-acre lease 
to the National Oil Co. and expects to 
start its first well within 60 on the sw% 
nw% sec. 4, 30-29. It is expected to 
explore to the shallow zone which has 
been found productive by Texaco and @ 
number of independents. The lease was 
acquired several months ago with the 
payment of a substantial cash bonus. 


Pilot Starts Well 


Pilot Oil Co., one of the oldest opera 
tors on the Coalinga west side, has start 
ed a new well, its No. 10, sec. 12, 20s-14e, 
adjoining the new shallow discoveries. 
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New Kettleman Allocation Shows 


Little Change From Old Quotas 


Analysis of the April allocation of Ket- 
tleman North Dome crude allotment, 
based on Administrator Ickes’ recent 
order, shows but slight deviation from 
the March allotments for the principal 
companies. Kenda’s producible allotment 
for April is 26,318 bbls., against 26,749 
for March; Standard’s 26,401, as com- 
pared with 25,128; and Superior’s 2570 
against 3716 bbls. The March quotas 
were subject to revision. 

Superior Oil Co. and Amerada Petro- 
leum Corp. in their appeal to the Petro- 
leum Administrator against the Central 


Committee’s allocations which they 
claimed were “either unreasonable or in- 
equitable,’ won a moral victory although 


they did not win their main contention 
which was that intrafield allocations 
should be based on potentials at Kettle- 
man North Dome, as in other fields 
throughout the state. Kenda and Stand- 
ard, which control 95% of the proved 
acreage of the North Dome, from the out- 
set of the unit plan of operation have con- 
tended that acreage and drainage should 
be the principal factors taken into con- 
sideration. 

Both the potential and acreage basis 
proposals were eliminated by the Admin- 


jstrator’s decision, although drainage re- 





mains an important fcator in determining 
allocations. This latter point is impor- 
tant in view of the heavy drainage en- 
tailed on companies holding leases sur- 
rounding sec. 29, 21-17, on which the Su- 
perior and Amerada- Union Oil properties 
are situated. This is the most intensively 
developed section on the North Dome. 


This was covered by the Administrator 
in a supplemental order which, in sub- 
stance, ruled that “prior to May 1 these, 
or any other companies, may file a state- 
ment of actual loss of oil which has re- 
sulted to them through drainage or other- 
wise thereof from the adoption of the Ad- 
visory Board’s report. Should, on investi- 
gation of the Board, such claims be estab- 
lished, then orderly adjustments of future 
allowables will be made.” 

Under the new system each producing 
well is given a minimum allotment and 
“to assure recovery of actual lifting cost” 
this allotment must not at any time ex- 
ceed its production for the preceding 
month. This allotment will be “deter- 
mined by exactly the same method used 
for all other wells in the state.” Individ- 
ual well allotments are determined on the 
basis of relative productivity which is the 
product of the static pressure of the well 
multiplied by the productivity index. 


In view of rumors which have been cir- 
culated with reference to “reduced gas 
pressures and water troubles” about Ket- 
tleman Hills, the April allocation sched- 
ule is illuminating. It shows that but 
106 bbls. is allowed for water relief for 
the entire North Dome. February field 
report shows a total of 115 wells for the 
field—hence allowance is made for less 
than a barrel of water per well. Daily 
production of the field for February was 
67,329 bbls. 


The new system of allocation is not 
nearly so complex as it sounds—when 
reduced to every-day terms. In fact, it 
is much simpler than the method which 
has been in use, engineering experts state, 
and will go far toward ironing out the 
difficulties. With the Superior and Ame- 
rada-Union Oil drilling programs com- 
pleted—under the one well to 20 acres 
adopted for the field—much of the fric- 
tion is expected to be eliminated. These 
operating groups, under the Ickes order, 
have thier quotas substantially reduced in- 
stead of increased, as they desired. The 
order stipulates “that if the one-well to 
20 acres spacing program is departed 
from, the formula will be amended by 
substituting the unit area instead of the 
well, as the unit of allotment.” 

Kettleman North Dome companies are 
still giving the order close analysis. Thus 
far, none has signified its intention of ap- 
pealing before May 1, but it is considered 
likely that further reverberations will be 
heard from opposing sides in the alloca- 
tion wrangle. 








BAROID PRODUCTS 
BAROID: Extra-Heavy Colloidal Drilling Mud 
AQUAGEL: Trouble-Proof Colloidal Drilling Mud 
STABILITE: An Improved Chemical Mud Thinner 


BAROID SALES CO. 


LOS ANGELES « HOUSTON 
National Pigments & Chemical Co., St. Louis 


AWN 


ant 


HOUSANDS of experienced operators use 
BAROID, AQUAGEL and STABILITE 
for safer, quicker and more economical drilling. 
These proven mud conditioners will solve your 
problems, too, and save your money! It will pay 


ve 
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Shell Cuts Prices In Effort To 
Clean Up Marketing Condition 


At a meeting of the Pacific Coast Pe- 
troleum Agency Board of Governors held 
today (Wednesday) the principal discus- 
sion centered around Shell Oil Co.’s 
break from the Agency agreement on 
Tuesday by cutting retail gasoline prices 
throughout the Los Angeles District two 
cents per gallon. Shell’s new prices are 
17¥%ac, 15%c and 13%c respectively. 

Shell’s action was attributed by Agency 
executives to a desire to clean up an un- 
healthy tank wagon price situation which 
has prevailed in this district for some 


weeks, due largely to surplus gasoline’ 


available at cheap prices, and the price- 
chiseling efforts of certain independent 
dealers actuated by the desire to force 
the Agency Board into granting them a 
half-cent differential. These tactics have 
made 13'%c retail prices for third grade 
common at independent stations, with 
12%c for no-brand or motor fuel grade. 

Whether the 2-cent price cut for all 
grades will prove effective in cleaning up 
this situation is open to question. It 
rarely has in the past, and Agency mem- 
bers have labored long and patiently in 
endeavoring to solve the problem. Nu- 
merous meetings have been held to dis- 
cuss ways and means of making the 
Agency more effective in its stabilization 
efforts, and out of today’s session of the 
Board may come a somewhat more hope- 
ful announcement. All members are agreed 
that the situation is a serious one, and 


North Dome 
Quotas Issued 


Kettleman North Dome operators have 
received their April allotments, allocated 
pursuant to the order issued by the Pe- 
troleum Administrator as of Mar. 25 in 
his decision in the appeal of the Superior 
Oil Co., et al. With the exception of a 
few wells for which complete data was 
not available, these’ allotments will gov- 
ern the production of each well on the 
North Dome during April: Transfers of 
allotment between wells are no longer in 
order, operators are reminded by J. R. 
Pemberton, umpire, in a letter accom- 
panying schedules. 

Individyial well allotments are deter- 
mined on the basis of relative productiv- 
ity which is the product of the static pres- 
sure of the well multiplied by the produc- 
tivity index, says the letter. A supple- 
mentary statement will be issued soon, 
giving full details of the procedure which 
will be used in the subsequent collection 
of the data required by the prescribed 
method of allocation. 

Under the April schedule the North 








Dome’s producible allotment of 61,475 
bbls. daily is distributed as follows: 
Pro- 
Minimum ducible 
Allot- Relative Allot- 
ment Produc- ment 
Company B/D tivity B/D 
Me Wascoasitedeiuavdse 1,413 83,548 26,318 
Standard of Cal. ........ 1,476 g 26,401 
SE TE i cals oo xkiacangos 300 7,404 2,506 
SOGGIOE FG. 6 cb cccecececs 256 7,765 2,570 
Associated Oil .......... 82 4,730 1,498 
Petroleum Securities .... 84 3,167 1,028 
SD Se” os chbediba o cine 6 44 945 424 
No. Amercian Oil Cons.. 2 2,311 730 
PIELD TOTAL ....:é¢ex 3,697 191,867 61,475 


unless it has the desired effect of cleaning 
up the price-cutting situation immediate- 
ly, another season of low prices may be 
anticipated. 

Perhaps the most serious aspect is its 
probable effect on the crude price struc- 
ture which has remained intact since Sept. 
1, 1933. If crude prices can be maintained, 
it is entirely possible that Shell’s pur- 
pose may be achieved in a short time. 

All of the larger companies, with the 
exception of Standard and Associated, 
have met the price cut. 


Productivity Index At 
Kettleman Studied 


Some time next week the Central Com- 
mittee expects to hold a special meeting 
to perfect plans for ascertaining the 
“productivity index” of Kettleman North 
Dome wells in accordance with the recent 
order from Washington substituting this 
plan for the present “potentials”. This 
order prescribes that after the deduction 
of minimum well allotments and any spe- 
cial allotments authorized to meet ex- 
ceptional water conditions, the rest of 
the field allotment shall be divided among 
the producing wells in accordance with 
their relative productivity. 

“The measure of productivity shall be 
the productivity index which is defined as 
the number of barrels of oil produced per 
pound differential in pressure between 
static and flowing subsurface pressures, 
and which may be determined by periodic 
readings of subsurface pressures at var- 
ious rates of production. 

“The intrinsic productivity of each well 
shall be independent of the manner of 
its completion and the method of its pro- 
duction and shall be measured only by 
the ability of the producing zone to yield 
oil to the well. The comparative amount 
of oil which each well may withdraw from 
producing formations in excess of its 
minimum allotment shall be that propor- 
tion which the productivity index of each 
well as modified in the allocation formula 
bears to the sum of the productivity in- 
dices of all wells in the field similarly 
modified.” 


So read the official order establishing 
the radical change to be put into effect. 
Provision is made for estimating the pro- 
ductivity index prior to the determination 
of its actual productivity. This method 
of estimate is now in use and necessarily 
will be until the new system is fully per- 
fected and put into operation. 

Opinions have been expressed that the 
new method has within it possibilities of 
great good but that time must be allowed 
for their development. 

The plan is not entirely new. In sub- 
stance it has been used from time to time 
by different operators over a period of 
years. Admittedly it has advantages. For 
one thing, it avoids the danger of dam- 
age to new wells during open flow tests 
operators often strain huge 
showings to establish a big potential. 


where for 
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California Production 
471,500 Bbls. Per Day 


Month-end curtailment, together with 
the strike influence on certain fields, helq 
California crude production to an esti. 
mated average of 471,500 bbls. daily fo, 
the final week of March. Compared to 
the previous week’s average of 506,500 
daily, this total represents a drop of 35. 
000 bbls. For the corresponding week 
a year ago the total output averaged 
462,400 bbls. 

Los Angeles Basin was down 13,50) 
bbls. to 202,600 daily with the three big 
fields contributing the bulk of the de. 
cline, while the unlisted group added ap. 
other 14,500 bbls. Del Rey was the only 
field in the state to register an increase, 
The gain was but 1500 bbls., giving , 
total of 17,500 daily for the field. Cop. 
tinuous flow tests have maintained the 
field average at a steady level. This cop. 
dition should correct itself shortly, how. 
ever, as effective Thursday last, poten. 
tial flow tests will continue but on a 
24-hour basis instead of the five days 
previously allotted. Scarcity of steel 
storage is the reason for the shorter 
period. 

Kettleman Hills was down but 300 
bbls. to an average of 65,000, while Mid. 
way-Maricopa district took the brunt of 
the decline for northern fields with a dip 
of 5300 bbls. to 47,200 daily. 


Bolsa Chica Wins 
Kettleman Land Suit 


Bolsa Chica Oil Corp. has been victor- 
ious in litigation involving title to leases 
the company holds in Kettleman Middle 
Dome on which the first discovery of 
oil was made at a shallow depth. 

Federal Judge Louderback 
down a decision in favor of the 
pany in the suit brought by 
Downing who in March, 1923, 
the prospecting permit and later assigned 
it to Bolsa Chica. Downing brought 
suit in March, 1932, on the grounds that 
the company had failed to comply with 
drilling requirements. 

The court sustained the company’s con- 
tention that it has been unable to com 
ply with lease terms because the govern- 
ment had withheld permission to drill u- 
til a plan of orderly development of Mit- 
dle Dome acreage was agreed upon. 

Subject to possible appeal, the decision 
clears all title of the company to the per- 
mits and leases covering 1550 odd acres 
of which 300 acres are inside the red 
line, giving Bolsa Chica a 25.64% inter- 
est in the participating area, C. W. Lord, 
manager of the company, said. There are 
two producing wells with a daily potential 
of 1350 bbls. in this area and Standard 
Oil is now drilling at 4908 ft in its 38-29 
V, which is expected to be completed 
about Aug. 1. 
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Cellar Being Excavated 


Eastside Oil Co. has started & 
the cellar for a well on the 
northwest corner of 25th and Lemot, 
Long Beach. Jim Howard, who was it 
charge of drilling for the Geneva Marie 
Oil Co., will have charge of Eastside’ 
well. 
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Net Crude Production Totals 
13,884,097 Bbls. In February 


California’s net crude production during February, available 
for commercial purposes, amounted to 13,884,097 bbls., or 495,- 
861 daily. Taking into account the short month—three days 
less than January—it is apparent that February output was 
maintained on a fairly parallel level with the January record 
high for the six months’ period. January’s total amounted to 
15,427,234 bbls. or 497,653 daily, according to an analysis of a 
survey just released by the umpire’s office. 

Crude oil shipments during February kept pace with those of 
the preceding month, with a total of 14,066,237 bbls., as com- 
pared with 15,373,927 bbls. in January. Field stocks on hand 
as of Mar. 1, totaled 2,466,336 6bbls., contrasted with 2,588,476 
bbls. (revised) as of Feb. 1. 

Distribution according to districts: San Joaquin Valley total 
net production was 5,913,512 bbls., or 211,197 daily as against 
January’s 6,627,994 bbls., or 213,806 daily. Shipments for the 
Valley amounted in February to 5,996,907 bbls., as compared 
with 6,545,772, while field stocks totaled 1,163,551 bbls., against 
January’s 1,246,946 bbls. (revised). 

Los Angeles Basin’s net commercial output exceeded that of 
the Valley by 708,600 bbls. Basin’s net totaled 6,622,112 bbls. 
for February, or 236,504 daily, as against 7,278,457 or 234,789 
daily during the previous month. Basin shipments of petroleum 
totaled 6,660,291 bbls., against 7,312,928 for January, while 
stocks on hand in the fields as of Mar. 1 totaled 1,017,638 bbls., 
as against 1,055,817 bbls. (revised) for the previous 31-day 
period. 

Coastal district reported 1,348,473 bbls. output, against 1,520,- 
783; shipments of 1,349,039, against 1,515,227; and stocks on 
hand Mar. 1 totaling 285,147, against 285,713 bbls. 

But three fields in the state reported net commercial crude 
output in excess of 1,000,000 bbls. during February. Kettleman 
North Dome led the state with 1,885,223 bbls. or 67,329 daily. 
Shipments amounted to 1,917,374 bbls.—indicating that opera- 
tors had to draw on field stocks to the extent of 32,151 bbls., 
which left a total of the latter on hand as of Mar. 1 amounting 
to 116,907 bbls., as contrasted with 149,058 bbls. as of Feb. 1. 

Long Beach was a close competitor to Kettleman with a 
February total output of 1,837,719 bbls., or 65,633 daily; ship- 
ments totaled 1,849,925 bbls., indicating it was necessary to tap 
field stocks to the extent of 12,206 bbls., leaving on hand as of 
March 1 a total of 335,437 bbls., against 347,643 as of Feb. 1 
(revised). 

Santa Fe Springs was the third field to top the million-barrel 
mark. Its output totaled 1,056,213, or 37,722 bbls. daily. Ship- 
ments totaled 1,049,663 bbls., and stocks on hand as of Mar. 1 
totaled 201,350 bbls., against 194,800 as of Feb. 1. 

Mountain View showed a sharp decrease in February’s net 
output of 393,461, or 14,052 bbls. daily, contrasted with 541,621 
bbls. or 17,472 daily in January. The latter high was due to 
group completions of deep zone wells. Shipments totaled 400,- 
380 bbls. in February, leaving 48,538 bbls. on hand, against 55,- 
457 as of Feb. 1. 

Playa del Rey likewise dipped to 250,325 bbls., or 8940 daily 
for February, against 299,696, or 9668 daily in January. Ship- 
ments totaled 268,337, against 295,779 bbls.; and stocks on hand 
were $8,513, against 56,525 bbls. The March report for Del Rey 
will prove interesting, for a record number of deep zone wells 
has been finished and given five-day flow tests. 

Excess crude production for the state during February was 
reported at 1115 bbls. daily, against 19,005 bbls. during January. 


Feb. Potential 1,288,673 


California’s February potential crude output was estimated by 
the umpire at 1,288,673 bbls., as compared with 1,280,077 bbls. in 
January. There were 11,904 producing wells and 4353 idle dur- 
ing February. Their total net output was 495,861 bbls. or 41.7 
per well, against 497,653 bbls. or 41.9 per well from a total of 
11,872 producing wells with 4361 idle in January. 


Rocky Mountain Distributor: Great Northern Tool & Supply Co. 
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TRADE & 


Neal Anderson, new head of the Oil 
Producers Agency, finds his time so re- 
stricted it was necessary for him to resign 
as chairman of the Huntington Beach 
field comm.ttee. He still remains a mem- 
ber of the Central Committee. R. ; 
Garrison, consulting geologist, was named 
Anderson's successor as chairman of the 
Huntington Beach Committee. 

* * * 





Peter Spellacy’s company—the Mascot 
Oil—more than doubled its net income in 
1934 as the result of increased production 
and improved crude prices. Net after 
charges last year amounted to $14,966, 
compared on the same basis with $7446 in 
1933. Gross ran $75,765, compared with 
$62,990, while production increased to 
125,709 bbls. to 116,932. Current assets 
and liabilities at the close of last year 
were $34,079 and $8092, respectively—a 
ratio of about 4 to 1. Mascot is one of 
the oldest companies operating in the 
Midway. 

* * * 

The Texas Corp. and subsidiaries end- 
ed 1934 with net profits of $5,545,205 after 
all charges. This compares with a net 
loss of $491,004 in 1933. Net equals 56c 
a share on 9,851,237 shares of capital 
stock. Net sales in 1934 were $268,214,- 
921. Gross operating income totaled 
$272,618,752 as compared with $236,890,- 
378 in the previous year. Changes made 
in Texas’ accounting system during the 
year, the report explains, resulted in more 
accurate reflection of the company’s oper- 
ation. 

* * x 

The year 1934 placed Texas Corp. on a 
sharply improved basis financially. The 
dividend rate thus far remains unchanged 
at $1 a share annually. Management is 
extremely conservative, though liberal in 
its policy in dealing with stockholders, 
and whenever conditions warrant it is 
safe to assume that the improvement will 
be reflected in dividends. 

x * 

Southern California Edison plans to 
call in its issue of $55,000,000 5s due in 
1951 under its refunding mortgage, and 
$13,360,000 5s due in 1939 under its gen- 
eral and refunding mortgage. Total fund- 
ed debt at present is $138,010,000. The 
company has announced a refunding is- 
sue amounting to $73,000,000 due in about 
ten days. Pacific Gas and Electric also 
is offering $45,000,000 for refunding— 
both important moves in bond circles. 

* 

Byron Jackson Co, and subsidiary re- 
ports consolidated net profit for 1934 of 
$317,391 after all charges, including taxes, 
interest and depreciation, equal to 92c a” 
share on 346,356 shares outstanding. This 
compares with net of $35,445, or 10c a 
share on 347,708 shares. Dividends at 
rate of 12%c quarterly have been main- 
tained since May, 1934, a total of $130,390 
being disbursed, leaving $187,001 for sur- 
plus. 

xk * * 

Financial circles during the week were 
interested in unofficial reports of ap- 
proaching refunding by Union Oil, re- 
ports based on statements made by ex- 
ecutives at the annual meeting last 
month. Company’s total funded debt 
amounts to $21,489,500. Of this amount, 
$8,026,500 of 6% bonds due in 1942 are 
non-callable. This leaves a maximum of 


FINANCE 


but $13,463,000 5% debentures of 1945 
available for refunding operations. Union 
Oil executives declined to disclose their 
plans, but The Street looks for an early 
announcement. 
oe 

Continental Oil and _ subsidiaries for 
1934 report net profit of $4,865,358 after 
taxes and the usual charges, equivalent to 
$1.03 a share on 4,738,593 shares of $5 par 
stock, including 55,871 shares held in the 
treasury. This compares with net profit 
in 1933 amounting to $2,275,860, equal to 
48c a share. Current assets as of Dec. 
31 last, including $6,260,859 cash and U. 


S. government securities, amounted to 
$31,466,726 and current liabilities were 
$6,076,387, compared with $12,024,648 


cash and bonds and current assets of $35,- 
408,895 and current liabilities of $5,780,- 
098 at the end of 1933. 
x * * 
Standard of Ohio and subsidiaries for 
1934 show net loss of $1,913,735 after ex- 
penses, depreciation, taxes, etc., and after 
special charge of $256,555 representing 
net loss arising from property sales. This 
compares with net loss of $823,356 in 
1933. Current assets-at end of December, 
1934, were $13,560,771, and current liabil- 
ities $4,890,690, compared with $15,787,- 
957 and $5,186,987 respectively for 1933. 
x * * 


Financial interests look for a resump- 
tion of dividends by Gulf Oil Corp. of 
Penn. In the annual report to stockhold- 
ers for 1934, W. L. Mellon, chairman, 
and J. F. Drake, president, hold out this 
hope. Prior to omission of payments in 
December, 1931, Gulf paid $1.50 annually 
on the capital stock. Heavy net losses 
were reported for 1931 and 1933, together 
with large sums spent for the normal con- 
duct of business which now are no longer 
necessary. 

ok * * 

On Nov. 27 last, Gulf Oil furnished 
Union Gulf Corp. with sufficient addi- 
tional funds to enable it to call for re- 
demption Jan. 1, 1935, its outstanding 
bonds, face amount of which was $41,- 
582,000. Thereby Gulf Oil acquired 
through purchase Union Gulf’s net inter- 
est in stock of subsidiaries as well as 
other assets, and also the remaining 55% 
of Union Gulf capital stock for nominal 
amount of $55,000 par value, plus 5% in- 
terest. Union Gulf, organized in 1930 for 
the purpose of issuing $60,000,000 bonds, 
now will be dissolved. 

x * 

According to San Francisco reports, 
harmony now prevails in Tide Water As- 
sociated circles. The anticipated proxy 
battle wherein the Getty interests hoped 
to secure more recognition in determining 
policies of the company appears to have 
been smoothed over, presumably by con- 
cessions made to the Getty interests. The 
latter never at any time sought control 
or change in the present Tide Water As- 
sociated management. All they desired 
was an opportunity to have larger repre- 
sentation—and some consideration — in 
the management of the company. The 
annual meeting is to be held next month. 

aK aa o* 


J. Paul Getty is still in New York, but 
H. P. Grimm, president of Pacific West- 
ern and active head of the Getty ‘affairs 
in California, returned a short time ago 
to Los Angeles. So far as he has been 





PRODUCTION | 














Week Week Weg 
Ended Ended Endy 
Mar. 30 Mar. 23 Mar,3 
1935 1935 gy 

SOND i. Vanicdies dene Weld 70, 501,600 
Oklahoma ..........+++-- 492,650 514,550 461.44 
ES ETT EEE 154,900 153,050 125.5 
Panhandle, Texas 73,000 65,050 56,50) 
North Texas ..........+ 7 57,600 $5, 
West Central Texas Ff 25,750 2,5 
West Texas ........ 152,900 137, 
East Central Texas 52,400 43.4 
jy eee oe . 446,100 4354 
CN oak Saais's us denens 46,900 47,700 yp 
Southwest Texas ....... 60,200 60,250 Rg 
North Louisiana ........ 22,900 23,050 gy 
Arkansas ......scccceree 30,600 30,800 310 
Coastal Texas .......... 135,150 134,250 Tig 
Coastal Louisiana ...... 96,500 95,050 45,4 
ee ¢ SEEe S Re) 108,850 107,800 Ky 
PR sais peaee ue pais 37,700 36,900 27m) 
2.) Ore 32,950. 33,000 35% 
Montana .......e+eeeeeee 10,700 10,300 7,10) 
ING lt ova s sa oiniatpules 5,100 4,950 285) 
Wi PROS ons caasectes 47,050 47,050 415 
Total (Daily Average). .2,563,250 2,600,100 2,3248% 





STOCKS, REFINERY STATISTICS 











Week Ended Mar. 30, 1935 
California US, 


Finished gasoline at refineries. . 9,083,000 37,910, 
Bulk terminals, in transit, pipe 

lines, and other motor fuel.... 4,102,000 22,843,09 
Stocks of unfinished gasoline... 950,000 5,860» 
Gas and fuel oil stocks.......... ........ 99, 105,00) 
Heavy crude and fuel stocks....65,201,000_.....,, 
Crude run to stills (daily aver.) 428,635 2,2940 
Potential capacity reporting.... 96.9% 89.85, 
Per cent capacity operated..... 50.5% 61.0% 
Cracked gasoline produced 

(daily average) ...-.......cs0s 52,291 449, 





IMPORTS end RECEIPTS 











Week Week Week 
Ended Ended _ Enid 
Mar. 30 Mar. 23 Mar.3l 
1935 1935 194 
Total All Imports 
Imports of petroleum at 
principal U. S. ports.. 680,000 1,202,000 939, 


Receipts of California oil 
at Atlantic and Gulf 


WONG. och seveuiesensak as 260,000 327,000 308, 





Goodwin Reopens Offices 


Attorney Don P. Goodwin, who a year 
ago last October was drafted by Edwin 
M. Daugherty, State Corporation Con- 
missioner, to do special legal work with 
that department, has resigned to resume 
private practice at his old offices in the 
Bank of America Bldg, Los Angeles. He 
will specialize as in the past, in corporalt 
matters and procedure before the Corpor 
ation Department. 

Mr. Goodwin states that he noted 4 
marked improvement in the number 0 
new ventures financing through permits 
from the State Corporation Department. 
Particularly was this noticeable in oil aul 
mining ventures, with a good sprinkling 
of new manufacturing enterprises. 

When mining men understand the new 


. relaxed rules of the department with refet- 


ence to grubstaking ventures, Mr. Goot- 
win believes that mining activities will lt 
greatly stimulated. 


_ 
——_~ 


informed, .the final signatures have M0 
yet been attached to the Pacific Wester 
Kettleman sale to Shell interests. 


a 


April 4 
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Requa Urges Inquiry By Committee 
Of Citizens To Revise, Cut Taxes 


California wealth is $125,019,000 short 
of the combined state and federal tax 
pill in sight for 1935, in the opinion of 
Mark L. Requa, set forth by him in a 
circular letter addressed to Clark F. 
Waite, president of the California News- 
paper Publishers Association, and Joseph 
X. Knowland, president of the California 
State Chamber of Commerce, and for- 
warded to editors of 300 newspapers 
throughout the state. : 

Like everything referring to taxes, Mr. 
Requa’s message is of the utmost im- 
portance to the oil industry. Not only 
will oil have to pay a large part of this 
pill directly, but also its own prosperity, 
ability to pay, even its ability to con- 
tinue, depends upon the prosperity of 
other lines of business which consume 
its products, and which may be destroyed 
or driven from the state by overtaxation. 

Mr. Requa estimates the total of state, 
county, and city taxes for 1935 as $439,- 
000,000. Federal taxes for 1934 levied in 
California totaled $151,900,000, estimated 
as the same for this year in lieu of any 
other basis available, making the total 
tax bill of the state $590,900,000. Value 
of the state’s important raw minerals, 
final figures for 1933 the last available, 
totaled $465,881,000, which is short $125,- 
019,000, or 26.83%, of the amount of the 
taxes. The value of the raw materials 
was distributed as follows: 

Petroleum, $143,064,000, equal to 30.7% 
of the total; other minerals, including nat- 
ural gas, $63,420,000; citrus fruits, $49,- 
943,000; orchard crops, $103,124,000; field 
crops, $106,330,000. From these figures 
the importance of the subject to the oil 
industry should be seen at a glance. 

During the fiscal year ended June 30, 
1910, with a population of 2,377,549, the 
total state, county and city taxes, with 
special assessment districts when avail- 
able, amounted to $56,959,331, per capita 
$23.96. During the fiscal year 1934, with 
a population of 6,151,280, increase over 
1910 158.7%, these same taxes amounted 
to $351,624,119, increase 517.35% equal to 
$69.22 per capita, more than 2% times 
as much as during 1910. For the cur- 
rent fiscal year, ending June 30, 1935, 
population is estimated at 6,342,000, in- 
crease over 1910, 166.7%, the estimated 
total of taxes, $439,000,000 as stated above, 
showing an increase of $382,040,669, or 
670%, and equal to $69.22 per capita, 
almost three times what it was in 1910. 

Mr. Requa says, “It is certain that 
wless something is done to control 
mounting taxation we shall see a flight 
of capital from California, and the indus- 
trial and agricultural activities of the 
state will stagnate.” He suggests that 
the two associations, the Publishers and 
the Chamber of Commerce, “select a 
group of citizens free of partisan politics 
aid innocent of political ambition, and 
that the members of such a committee 
lormulate a program to check the mount- 
ing tax burden and propose such legis- 
ation as is necessary to accomplish the 
desired result. That this proposal be 
submitted to the Legislature (ask the 
“overnor to call an extra session, if nec- 
‘ssary, to consider the report) and in the 
‘vent of the Legislature refusing to act 
that the matter be taken directly to the 
heople by an initiative. 


“If the press of California and the 
California State Chamber of Commerce 
will back up this proposal and the right 
kind of a committee is appointed the peo- 
ple will, I hope,” says Mr. Requa, “sub- 
scribe enough money to make it possible 
for the committee to carry on a real in- 
vestigation. 

“We must come to an entirely new 
conception of taxation based upon the 
ability of the people to pay. The total 
income . .. and the safe proportion... 
to be taken for taxes must be ascertained 
and thereafter not exceeded.” 





Agency Appoints 
Nominating Committee 


At the regular monthly meeting of the 
Board of Directors of the Oil Producers 
Agency the Board appointed two nomi- 
nating committees to select directors for 
the ensuing year to be voted upon in 
the manner provided in the by-laws dur- 
ing the week preceding April 17. 

For the San Joaqrin Valley, the fol- 
lowing were appointed as the nominating 
committee: William J. Schultz, Lawrence 
Weill, Lloyd Williamson, W. S. Fischer 
and Angus J. Crites. For the Los An- 
geles Basin and Coastal areas: R. E. 
Havenstrite, J. J. Doyle, Roy W. Young, 
Laurence C. Kelly and Lawrence Vander 
Leck. 

The ballots cast for the election of di- 
rectors will be canvassed on April 17. 

The directors reiterated their opposition 
to enactment of further federal oil control 
production legislation, including the so- 
called “Thomas Bill” now before Con- 
gress, and the Agency will designate two 
representatives to appear before the nec- 
essary committees in Washington in op- 
position to this measure. 

Continued opposition to repeal of the 
state statute that requires competitive bid- 
ding in highway construction between 
Portland cement concrete and asphaltic- 
concrete was directed, and to the im- 
position of severance taxes upon crude 
petroleum production. 

The regular monthly 
directors during May 
Bakersfield. 


meeting of the 
will be held in 


Natural Gasoline 
Yield 105,925 Daily 


January national yield of natural gaso- 
line, according to the first of the new se- 
ries of monthly Bureau of Mines reports, 
averaged 4,450,000 gallons (105,952 bbls.) 
per day, month’s grand total 138,000,000 
gallons (3,286,000 bbls.). Daily average 
was 70,000 gallons above December's and 
50,000 below November’s high point. Jan- 


uary’s biggest jump was one from 13,- 
900,000 during December to 15,800,000 
gallons at Kettleman Hills, although 


Seminole, Panhandle and East Texas also 
gained. California increased stocks on 
hand from 101,293,000 gallons (2,412,000 
bbls. Jan. 31,1934, to 112,170,000 gallons 
(2,670,000 bbls.), Jan. 31, 1935, a total 


increase of 258,000 bbls. National increase 
for the 12 months was 314,000 bbls., giv- 
ing California 85.3% of the total increase. 
Compared with Dec. 31, the stocks on Jan. 
31, 1935, were approximately 10,000,000 
gallons more (238,000 bbls.) all in Cali- 
fornia, eastern stocks showing a decline. 
Direct sales to consumers and exports 
accounted for 10% of deliveries and the 
refineries took the other 90%, equal to 
2,923,000 gallons, or 69,595 bbls. 





CLASSIFIED ADVERTISEMENTS 











CLASSIFIED ADVERTISING RATES 
Small type: 25¢ per line (six words to line). 


Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 
Not responsible for more than one incorrect 
insertion. 


times .. 
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SCOUT REPORTS 


. NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
~e scout report. W. S. Patterson, Santa Fe, 








DRILLER WANTED 


EXCEPTIONAL DRILLING OPPORTUNITY: 
Community financed well near Wenatchee, partly 
drilled, present operations proving extra 
geology report. Engine, Derrick and equipment on 
location, will make most attractive offer to com- 
petent driller who will complete well. Wenatchee 
Valley Oil & Gas Co., Wenatchee, Wash. 4-18 


POSITION WANTED 











Thoroughly experienced in development and pro- 
duction, cable tools, rotary and fishing tools. De- 
sire change. Box 300, California Oil World. 4-4 


FOR SALE 


National Supply Co., 
Loftus, TRinity 4281. 


DEL REY HILLS ROYALTY 
Will sell oil percent in big producing Del Rey 


Hills well. Will divide run to April 1. Write 
Box 250, California Oil World. 4-4 








Type D Pump Unit—Call 
4-11 











FOR SALE 


No. 5 3-Speed Rotary with Table, Pumps, 

Twin Engine, Boilers, all Tools, Fittings 

and connections. Now set up Poso Creek.$2950.00 
No. 3 Drawworks with Twin Engine on 

Frame, No. 3 Table, 12-in. Mud Pump, 

4-in. Kelly and Swivel, Edison District. .$1150.00 
No. 5 Semi Portable Rotary with Table, 

6-in. Pump, 2 Gas Engines, all Tools and 





DOCH OB ino. b cnemcs ne ccesbe chvevecduetuness $2800.00 
No. 3 Drawworks Drum and Drive Shafts, 

Sprocket, Levers and Bearings (no 

PE a xis cco sancce nada stack iio eeasesciees $ 250.00 
Type “H” Okell Drilling Rig with Mast, 

Tools and Drill Pipe, 530 H. P. En- 

GEER . ccanceccnnasdemidenesabeetnnesannedeues $2000.00 
Small Rotary Drilling Rig with Gas Engine, 

Mast, Tools and Drill Pipe. Good for 

PN TOME ons kit v ae sedate thbebas dasabenh cents $1600.00 
Okell Mud Pumps, New $325.00. Rebuilt ..$ 225.00 


Cable and Fishing Tools, All sizes. 
Baker Cable Tool Core Barrel Complete. 
4-in. and 6-in. Kellys and Swivels. 
3 and 4 Sheave Travelling Blocks. 
Hydraulic Jacks and Pumps. 
Single Drum Friction Hoist with Gas Engine. 
Contractor’s ‘“‘Handee” Hoist. 
Blower and Pipe with Gas Engine. 
Oil and Water Well Drilling Tools and Casing 
E. D. TAYLOR COMPANY 
2020 Sacramento Street 
Phone: TRinity 3401 


OPPORTUNITY 


Oil well down 3300 ft. 
on from here. 
field. 
ing. 
or interest. 


Everything ready to go 
Major company’ now drilling in this 
If financially able don’t overlook this open- 
It’s one of those seldom found. Outright sale 
Box 200, California Oil World. 

(cow) 
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BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 
THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 

Los Angeles 


ALEXANDER ANDERSON, INC. 


Underground Surveys of Oil Wells 
Direction Control Service 


FULLERTON, CALIFORNIA 
Phone: 558 
LONG BEACH 


J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg, 
Loe Angeles, Calif. 











900 Spring Arcade Bldg. 


Phone: 429-96 
; ale ney aad cs 
Refineries Fe Ee Specie SANTA BARBARA eisnesceal lew had 
anford Phone: 95-672 
_ INDEPENDENT FOUST’S CALIFORNIA OIL & GAS 
PETROLEUM ASSOCIATION SALES & SERVICE ASSOCIATION 
OF CALIFORNIA DIRECTORY 1217 Associated Realy Bldg. 
Price $5.00 510 W. 6th St. 


Long Beach 








PRODUCERS - REFINERS 


TRinity 7466 ~ Los Angeles 227 ne * saa 431-26 Michigan 6386 Los Angeles 
THE | : 
RP., L MARTIN VAN COUVERING 
HANCOCK OIL COMPANY AEA) OS. Cy te. favuasaane Geanmnan. 
of 
CALIFORNIA Matson Bldg. - 215 Market St. LOS ANGELES 


San Francisco, Calif. 


405 South Hill Street 








Asphalts — Road Oils — Lubricating Oils 
Distilla 


4020 Bandini Blvd. - Los Angeles, Cal. 


-” Michigan 8781 
Capital and Surplus over $500,000.00 
THE PETROL ORANGE COUNTY Oil Land and Production 
CORPORATION Title — eran Service K. C. WALLACE 
Santa Ana 
Producers and Refiners H. A. Gardner, President Specialist 
Petrol Gasoline— Super Petrol Gasoline — B D: Feee, Wises President Kern County Petroleum 
Kerosene — Fuel Oils — Diesel Oil — L. R. Kennedy, Vice-President Development 


A. J. Crookshank, Vice-President 
Geo. A, Parker, Secretary 
M. M. Galbreth, Assistant Secretary 
H. M. Douglas, Assistant Secretary 
H. R. Noble, Title Officer 


405 South Hill Street 
TUcker 3617 








CHIKSAN OIL TOOL CO,, 
LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 


Shop: Office: 
Brea Fullerton, Calif. 
Phene 199 Phone 1254 


GEORGE A. MACREADY 


Geologist and Engineer 


Core Orientation Service 


Phones: ADams 9482 
Res. VErmont 8768 


3678 S. Main St. 
LOS ANGELES 








WALLACE A. SAWDON 
Petroleum Engineer 


WRITER - EDITOR 


Technical Articles - House Magazines 
Brochures - Specialized Publicity 
6862 ALTA LOMA TERRACE 


Phone: Hillside 1695 
HOLLYWOOD + CALIFORNIA 














STANLEY C. HEROLD 
Geologist and Engineer 


"Phone (Glendale) Douglas 2614-J 
Mail Address, 1330 Ethel Street 
Glendale, California 











Patents = Trade Marks 


All inventions submitted held confidential and given personal attention by mem- 


bers of the firm. 


Form “Evidence of Conception” and instructions “Hew to Establish Your 


Rights” —Free. 


Lancaster, Allwine & Rommel 


PATENT LAW OFFICES 


434 Bowen Building 


Washington, D. C. 
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PULLS YOU 
THROUGH 


For grueling, grinding, pulling power you'll 
find Standard Gasoline Unsurpassed in your 
trucks. On or off the highways—in city 
streets—on long or short hauls — it daily 
moves more Western produce, freight, tim- 
ber, rock than any other motor fuel. What- 
ever the job — if you must maintain sched- 
ules — put Standard to work for you. It 
will pull your trucks through for you on 
time—at minimum operating cost per haul. 


STANDARD GASOLINE 
™ unsurpassed 


STANDARD OIL COMPANY OF CALIFORNIA 





DEFLECTING TOOLS AND SERVICE FOR DIRECTIONAL DRILLING 


Alexander Anderson, Inc. 
Announces ..... 


The Agency for... 





KINZBACH 
WHIPSTOCK 


This is the ideal Whipstock 
for use when going out of cas- 
ing. It has a collar locating 
trigger which insures a clean 
window—between couplings. It 
eliminates cementing jobs and 
the milling up of collars. The 
Whipstock is hinged on the butt 
allowing a full-size Milling Tool 
to pass. More than a thousand 
of these Whipstocks have been 
used in the Mid-Continent. 


MILLING TOOL 


The Kinzbach 
Milling Tool offers 


special advantages. 

















We carry a stock of Whip- 
stocks and Mills in Fullerton. 


Service with. .... 


LEWIS 
KNUCKLE 
JOINT 


(Exclusive in California) 




















An ideal tool for keeping a 
well within lease boundaries. 
Much successful directional 
drilling has already been accom- 
plished by the Anderson Organ- 
ization with this well-known 
deflecting device. 





ANDERSON __ SERVICE 


With orienting equipment and survey in- 
struments to meet any conditions encount- 
ered in either cased or open hole, the An- 
derson Service for directional drilling is 
complete in every detail. 


The Anderson instruments are covered by 
U. S. Patents 1,770,224; 1,801,132; 1,830,- 
345; 1,864,113; 1,903,969 and 1,976,737. 
Others applied for. 





ALEXANDER ANDERSON, INC. 





FULLERTON 


Mail Address 
P.O. Box 267 
Fullerton, California 


For Service, 


Phone Nearest Office 
= 


CALIFORNIA 
Phones :— 


Fullerton 558 

Long Beach 429-96 
Bakersfield 2185 
Santa Barbara 958-72 














